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The Company Exposing Group: 
Hinderburg Research Report All Y  
What is Hindenburg Research, the company that has accused Adani Group of 

stock manipulation, fraud? 
 Hindenburg Research is a company that specializes in forensic financial research. 
 The company has decades of experience in the investment management industry, with a focus 

on equity, credit, and derivatives analysis. 
 Hindenburg Research believes that the most impactful research results from uncovering hard-

to-find information from atypical sources. 
 The company looks for accounting irregularities, bad actors in management or key service 

provider roles, undisclosed related-party transactions, illegal/unethical business or financial 
reporting practices, and undisclosed regulatory, product, or financial issues in companies. 

What does Hindenburg Research do? 
 Hindenburg Research specializes in forensic financial research, which involves investigating 

companies for accounting irregularities, bad actors in management or key service provider roles, 
undisclosed related-party transactions, illegal/unethical business or financial reporting practices, 
and undisclosed regulatory, product, or financial issues. 

Who are the people behind the company? 
 Hindenburg Research LLC was founded by Nathan (Nate) Anderson. 
 Anderson studied international business management at the University of Connecticut and lived 

in Jerusalem before returning to the United States. 
 He worked as a consultant with a financial software company called FactSet and then at broker 

dealer firms in Washington DC and New York. 
 Before he founded Hindenburg, Anderson worked with Harry Markopolos, who had flagged 

Bernie Madoff’s Ponzi scheme, to investigate Platinum Partners, a hedge fund that was 
eventually charged with fraud worth $1 billion. 

 Anderson considers Markopolos his mentor. 
 In Jerusalem, Anderson volunteered for a local ambulance service, an experience that he says 

continues to stand him in good stead. 
 Anderson learnt valuable lessons during the time he spent in Washington and New York, and 

realized while managing client accounts for investment managers that “the processes 
across…firms were virtually the same, and not particularly incisive”. 

What other work has Hindenburg done? 
 Hindenburg Research has a track record of uncovering financial irregularities and illegal activities 

in companies, including Nikola, WINS Finance, China Metal Resources Utilization, and RD Legal. 
Almost all of Hindenburg’s work has been followed up by legal or regulatory action. 



 
 

 
Finally, why is the company called ‘Hindenburg’? 

 The name comes from the Hindenburg disaster of 1937, an accident in which a German 
passenger airship caught fire and was destroyed, killing 35 people. The company views the 
Hindenburg as the epitome of a totally man-made, totally avoidable disaster and aims to shed 
light on similar man-made disasters in the market before they lure in more unsuspecting victims. 

How does short selling work? 
 Short selling is typically done through a brokerage, which allows traders to borrow shares of 

stock from other investors. The trader then sells the borrowed shares on the open market, 
hoping that the price will fall. If the price does fall, the trader can then purchase the shares at 
the lower price and return them to the original owner, while keeping the difference as profit. 

 
 However, if the price of the shares increases, the trader will be forced to buy the shares at a 

higher price to return them to the original owner, resulting in a loss. This is known as a “short 
squeeze”. 

  
For example, let’s say a trader believes that the stock of XYZ company will decrease in value. They 
borrow 100 shares of XYZ stock from another investor and sell them at the current market price of $50 
per share. The trader now has $5,000 in cash from the sale. 
  
A few weeks later, the stock price of XYZ company does indeed fall to $40 per share. The trader then 
buys back 100 shares of XYZ stock at the lower price of $40 per share, and returns them to the original 
owner. The trader has now made a profit of $1,000 ($50 per share – $40 per share = $10 per share x 100 
shares = $1,000). 
  
However, if the stock price of XYZ company had gone up to $60 per share instead, the trader would have 
incurred a loss of $1,000 ($60 per share – $50 per share = $10 per share x 100 shares = $1,000). 

  
What are the risks of short selling? 
Short selling comes with several risks, including the potential for unlimited losses. Since the price of the 
shares can continue to rise, there is no limit to how much a trader can lose in a short position. 
Additionally, short sellers are also at risk of a short squeeze, where a stock’s price rises rapidly and 
forces short sellers to buy shares at a higher price to return to the original owner. 

  
Another risk is that short sellers may be subject to a margin call, where they are required to put up more 
money to cover potential losses. 
Why do traders short sell? Traders short sell for several reasons, 
including: 

 Betting against a stock or market: Traders may believe that a particular stock or market is 
overvalued and that its price will fall. Short selling allows them to profit from this decline. 

 Hedging: Short selling can be used as a way to hedge against potential losses in other 
investments. For example, if a trader owns shares of a stock and believes that the price will fall, 
they may short sell that stock to offset potential losses. 



 
 

 Arbitrage: Short selling can also be used to take advantage of price discrepancies between 
different markets or securities. For example, a trader may short sell a stock in one market and 
purchase it in another market where it is cheaper, profiting from the difference in price. 

 In conclusion, short selling is a complex trading strategy that involves selling shares that you do 
not own, based on the expectation that their price will fall. It comes with several risks, including 
unlimited losses and margin calls. 

  
 Traders short sell for various reasons, including betting against a stock or market, hedging and 

arbitrage. It is important to keep in mind that short selling is a high-risk strategy and should only 
be attempted by experienced traders. 

 

Hinderburg Research Report on Adani Group 
 

The Hinderburg is a research company conducting financial research in different parts of the 
world. Hinderburg recently released its research report on the world’s third richest man and his 
business firm the Adani Group. According to the report, Adani was involved in fraud schemes 
and stock manipulation. The exact word used by the report is “BRAZEN” Stock Manipulation. 
Brazen means without shame. 

Key Findings of the Report 
 The company did two years of rigorous investigation on Adani and his family members 

 According to the report, the Adani Group manipulated 218 billion USD in the stocks. 

 The net worth of Adani is 120 billion USD. He accumulated 100 billion USD in the last three 
years alone! Most of the accumulated wealth comes from stock price appreciation 

 Seven of the Adani company prices spiked 819% during the last three years 

 The reality is that all these seven companies that brought in stock hikes are actually in debt and 
liquidity pressure 
Adani Family members 

 Rajesh Adani, the younger brother of Gautam Adani was arrested twice. He created shell 
companies abroad and the Directorate of Revenue Intelligence accused him in 2004-05 of 
importing and exporting diamonds fraudulently using the shell companies 

 Shell companies of ADani in UAE, Maldives, Caribbean Islands have earned them a profit of 17 
billion USD. They used tax-haven jurisdictions in these countries to fake their turnover 

 Vinod Adani, elder brother of Gautham Adani is said to own and operate entities in Singapore, 
UAE. But investigations of Hindenburg Research say that there are no operations in these 
entities. 
 
 
 



 
 

Short seller Hindenburg Research has disclosed short positions in Adani Group, alleging stock 
manipulation and accounting fraud in its latest investigative report. 

Buy Low Sell High: 
 “Buy low, sell high” is the traditional investment strategy in which one buys a stock or 

security at a particular price and then sells it when the price is higher, thereby booking 
a profit. This is referred to as a “long position”, and is based on the view that the price of the 
stock or security will appreciate with time. 

Short Selling: 
 Short selling, or shorting, on the other hand, is a trading strategy based on the expectation that 

the price of the security will fall. While fundamentally it is based on the “buy low, sell 
high” approach, the sequence of transactions is reversed in short selling — to sell high first 
and buy low later. 

 Investors, who short sell stocks, expect share prices to drop on a future date and aim to 
capitalize on this prediction. 

 Since it depends on speculation and entails infinite risk theoretically, only seasoned investors 
partake in short selling. 

 When prices drop, traders make a profit from the difference between the selling price and the 
purchasing price. 

 Also, in short selling, the trader usually does not own the securities he sells, but merely borrows 
them.- 

 In the stock market, traders usually short stocks by selling shares they have borrowed from 
others through brokerages. When the price of the shares falls to the expected levels, the trader 
would purchase the shares at the lower price and return them to the owner, booking a profit in 
the process. If, however, the price of the shares appreciates instead of falling, the trader will be 
forced to buy shares at a higher price to return to the owner, thereby booking a loss. 

When is Short Selling Profitable? 
 Short selling is profitable when a trader speculates correctly, and share prices do fall below the 

market price at which a trader sold short. In that case, a trader gets to keep the difference 
between the selling price and purchasing price as profit. 

 When Does Short Selling Result in Loss? 
 When a trader predicts wrongly about the declination of share prices, they stand to lose 

infinitely. The term "infinite risk" particularly applies to short selling where the modus operandi 
is "sell high and buy low". 

 In the conventional trading approach, a trader purchases shares at a specific price and expects it 
to rise in the future when she can sell it to earn profits. In that case, even if the share prices fall 
a trader only stands to lose to the extent of her investment, thus limited risk. 

 In case of short selling stocks, if contrary to prediction share prices surge, it can skyrocket 
infinitely, thus exposing a trader to unlimited risk. 

 

Source:TOI, https://indianexpress.com/article/explained/everyday-explainers/hindenburg-research-accused-the-adani-fraud-

short-seller-8406285/ 
 



 
 

 


